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America s Increasing Reliance on Natural Gas:
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Session 4 Drivers of and Barriers to Natural 
Gas Development in North America





480,000 Miles of Existing Natural Gas and HL Pipelines In-Place 
Facilitating Shale ProductionFacilitating Shale Production



Most U.S. Unconventional Shale Resources Occured in States With 
Existing Conventional Oil and Gas Regulatory Frameworks In-PlaceExisting Conventional Oil and Gas Regulatory Frameworks In-Place



Key Points : State Oil and Gas RegulationKey Points : State Oil and Gas Regulation

Di it  f l  t h  k f  • Diversity of geology, topography, work force, 
culture make states logical oil and 
gas regulators

• States have historically been the primary 
regulators of oil and gas development

• States are innovative  flexible  can rapidly • States are innovative, flexible, can rapidly 
respond to changes in technology

• States work collaboratively as oil and gas 
resources cross state boundaries



Primary Barriers to and Drivers of Natural Gas 
D l t Ch ll St tDevelopment Challenge States 

Public Policyub c o cy

Regulatory 

TechnologyTechnology

Environment

EconomicEconomic



St t i i tStates are rising to 
these challenges as 
laboratories for 
creative solutions 
and regulatory 
innovation …… innovation …… 



STATES FIRST INITIATIVE 

Governors’ letter of support

Mary Fallin

Jack Dalrymple

Steve Bullock
Governor of Montana



Partnership between IOGCC and GWPC

States First
Initiative

Shaping the STATE of our energy 
future togetherfuture together.

Collaboration, Solutions,C , S ,
Regulatory Leadership 



Interstate Oil and Gas Compact

Established by Congress in 1935

Governors of oil and gas producing statesGo e o s o o a d gas p oduc g states

Collectively representing the States

State led  Chaired by governorsState led, Chaired by governors
• Governor Robert Bentley (Alabama) 2013

• Governor Phil Bryant (Mississippi) 2014

• Governor Gary Herbert (Utah) 2015

Promote conservation and efficient 

recovery of oil & gas while protecting 

health, safety and the environment



IOGCC 38 Member States

Note: Six Canadian Provinces are Affiliate Members



The national association of state    
groundwater protection programs



STATES FIRST INITIATIVE

What is States FirstWhat is States First??
Partnership between IOGCC and GWPC

Platform demonstrating states continuing g g

regulatory improvements 

Initiated by 14 IOGCC member Governorsy

Announced by 2013 IOGCC Chairman 

Alabama Governor Bentley y

Approved by IOGCC and GWPC governing 

bodies



STATES FIRST INITIATIVE

PURPOSES OF THE INITIATIVE

1 Recognition of the state’s continuing1. Recognition of the state s continuing 

regulatory improvements.

2. Provide a platform for open communication2. Provide a platform for open communication 

and sharing between state’s.

3. Develop best practices.p p

4. Assist states efficiently develop and 

implement regulatory solutions.  

5. Contribute to Nation’s economic growth, 

national security and energy independence.



STATES FIRST INITIATIVE

Promoting and Documenting Continuous 
Regulatory Improvement   Regulatory Improvement   

Underground 
Injection 
Control

Hydraulic 
Fracturing

Inspector 
Training & 

Certification

Effective 
Regulation 

through SOGRE

Science, 
Technology  

and Information 
Transfer



STATES FIRST INITIATIVE

• Peer Reviews of State Class II Regulatory Programs
• Consultation with States on Regulatory Improvements

P R i d C lt ti f Oil d G• Peer Reviews and Consultations of Oil and Gas 
Regulatory Programs

• State to State Issue Focused Workshops and 
Forums – Utah Horizontal Well Spacing WorkshopUtah Horizontal Well Spacing Workshop

• Stakeholder Forums



STATES FIRST INITIATIVE

• State Oil and Gas Inspector Training Program p g g
(Affiliated With Universities‘)

• State Oil and Gas Inspector Certification Program

•• Recently createdRecently created•• Recently created Recently created 
Seismicity Task Seismicity Task 
ForceForce

•• New report onNew report on•• New report on New report on 
state regulations state regulations 
to protect to protect 
groundwater.groundwater.



STATES FIRST INITIATIVE

• Chemical Disclosure through Frac Focus



STATES FIRST INITIATIVE

GOALSGOALS

• Continuous Improvement • Empower states

• Build Public Confidence • Educate Congress

• Open Communications • Inform Industry
For States and Federal 
AgenciesAgencies



Q tiQuestions ?


